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FINANCIAL STABILITY REPORT UPDATE

The Fed’s most recent Financial Stability Report (May, 2019) discusses the high-quality underwriting that
we are seeing in today’s mortgage market. Their data supports Braddock Financials’ view that it makes
sense for investors to have a sleeve of their fixed income portfolio in consumer-based credit in this environment. Please see the Fed’s comments below, and feel free to reach out with any questions.

“Credit risk of outstanding household mortgage debt
remains generally low . . .
Mortgage debt accounts for roughly two-thirds of total household credit.
The general shift in the composition of total household debt toward lessrisky borrowers is particularly evident in new mortgage extensions and is
broadly consistent with stronger underwriting standards relative to the mid2000s.

Mortgage loan performance has been solid. The rate at which existing
mortgages transition into delinquency has been very low for several years
for borrowers who have prime credit scores or whose loans are in programs
offered by the Federal Housing Administration and the U S Department of
Veterans Affairs. In addition, although the data are volatile, the transition
rate into delinquency for borrowers with nonprime credit scores showed a
marked decline in the most recent data through November and currently
stands at the lowest level in the past 20 years. Delinquency rates for newly
originated mortgages, which give us a sense of recent underwriting standards, have also been low.”
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Investors should consider the investment objectives, risks, charges and expenses carefully before
investing. For a prospectus or summary prospectus with this and other information about the
Fund, please call (800) 207-7108 or visit our website at www.libertystreetfunds.com. Read the
prospectus or summary prospectus carefully before investing.
There is no guarantee the Fund will achieve its investment objective. An investment in the Braddock
Multi-Strategy Income Fund is subject to risk, including the possible loss of principal amount invested
and including, but not limited to, the following risks, which are more fully described in the prospectus:
Management and Strategy Risk, Mortgage-Backed and Asset-Backed Debt Securities Risk,
Collateralized Loan Obligations Risk, Sector Focus Risk, Real Estate Market Risk, Credit Risk, Interest
Rate Risk, Derivatives Risk, Futures Risk, Options Risk, Swaps Risk, Fixed Income Securities Risk, High
Yield (“Junk”) Bond Risk, Repurchase and Reverse Repurchase Agreement Risks, Exchange Traded
Funds Risk, Liquidity Risk, Valuation Risk, Leverage Risk and Non-Diversification Risk. Diversification
and asset allocation do not guarantee a profit, nor do they eliminate the risk of loss of principal.
The views in this material are intended to assist readers in understanding certain investment
methodology and do not constitute investment or tax advice. The views in this material were those
of the Fund’s Sub-advisor as of the date of publication and may not reflect its views on the date this
material is first published or any time thereafter.
HRC Fund Associates, LLC, Member FINRA/SIPC, and HRC Portfolio Solutions, LLC (together “HRC”)
solicit business for investment advisers (“IAs”) through financial professional intermediaries. HRC is
compensated by the IAs. Investors are not charged by the IAs (or products) for the cost of obtaining
their accounts through this process, nor is there any differential in the level of advisory fees attributable
to the solicitation arrangements with HRC. Some mutual funds represented by HRC are advised
by affiliate Liberty Street Advisors, Inc. The information contained in this email and any attached
documentation is for information purposes only and should not be regarded as an offer to sell or as
a solicitation of an offer to buy. Views and opinions are those of the sender unless clearly stated as
being that of HRC. Email transmissions cannot be guaranteed to be secure or error-free. Therefore,
we do not represent that this information is complete or accurate and it should not be relied upon as
such.
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